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ENERGY ECONOMICS BRAZIL 


BRAZIL'S GAS, OIL RESERVES HIT RECORD LEVEL 


PY112251 Rio de Janeiro LATIN AMERICA DAILY POST in English 11 Feb 82 p 7 





[Text] Rio de Janeiro (DAILY POST)--Brazilian oil reserves (including liquid and 
natural gas), last year reached their highest level in the 27 years that Petrobras 
has been operating. The total added up to 1,495,000,000 barrels, which represents 
an increase of 11.7 percent in comparison to 1980, when production reached 

1, 339,000,000 barrels. 


The increase of 156 million barrels was mainly due to the growth of the continental 
platform (21.4 percent), which is responsible for 987 million barrels. Of this 
total the campos field (Rio de Janeiro) contributed with 740 million barrels, that 
is with 82 percent. The production increase from the Rio coast was in the order of 
21.6 percent comparing 1981 with 1980. 


On the other hand, natural gas reserves reached the highest levels ever achieved by 
Petrobras. These reserves grew from 52,544 billion cubic meters, in 1980, to 60,287 


billion cubic . :ters in 1981, representing an increase of 14.7 percent. 


Evolution of Brazilian Oil and Natural Gas Reserves 


Year Oil (Millions of Gas (Millions of 
Barrels) Cubic Meters) 

1977 1,114 39,455 

1978 1,143 44,389 

1979 1,264 45,082 

1980 1, 339 52,544 

i981] 1,495 60,287 


CSO: 3001/55 














ENERGY ECONOMICS BRAZIL 


BRAZIL TO PROSPECT FOR PETROLEUM IN NICARAGUA 
PY161722 Rio De Janeiro JORNAL DO BRASIL in Portuguese 5 Feb 82 p 16 


[Excerpt] Managua--Heberto Incer Moraga, vice minister of the National Energy I[n- 
stitute, disclosed here that the Sandinist Revolutionary Government of Nicaragua 

has chosen Braspetro [Petrobras International, Inc. ]--Petrobras subsidiary for 
petroleum prospecting abroad--to prospect for petroleum in that country under a risk 
contract. Nicaraguan also plans to build an alcohol producing plant with Brazilian 
assistance. 


The initial drilling--on the Pacific coastline near the border with Costa Rica-- 
could start this year, once the contracting terms between the Brazilian enterprise 
and the Nicaraguan Energy Institute (INE) have been settled. A Petrobras delegation 
is expected to arrive in Managua during the coming weeks, but before this a dele- 
gation of the Brazilian Mines and Energy Ministry will arrive to analyze the Nicara- 
guan project for constructing the alcohol producing plant. 


According to the general terms of the risk contract, the Brazilian enterprise is 
responsible for the investments necessary for prospecting for petroleum which, 
should it be found, will be used to reimburse expenses and to pay for the work 
carried out by Braspetro. Vice Minister Incer did not reveal further details of the 
contract. 


According to Incer, Petrobras technicians have already examined the reports on the 
Nicaraguan off-shore platforms and have come to the conclusion that there are great 
possibilities of finding petroleum in that country, especially near San Juan Del 
Sur, a city on the Pacific coastline. The energy vice minister said that, based on 
the survey carried out by Nicaraguan geologists, he is sure that petroleum will be 
found in the region. 


We have found gas filtration and leaks in important quantities, an unmistakable sign 
that there is petroleum in the area. 


CSO: 3001/82 








ENERGY ECONOMICS BRAZ IL 


BRIEFS 


PETROLEUM, NATURAL GAS RESERVES--A report submitted by the Brazilian Petroleum 
Corporation (Petrobras) to Mines Minister Cesar Cals pointed out that Brazilian 
petroleum and natural gas reserves on 31 December 1981 amounted to 1,874 million 
barrels. During 1981 Brazil produced 12,779,107 cubic meters of petroleum, a pro- 
duction of 220,000 barrels per day. This is an increase of 17.3 percent over last 
year. Natural gas production amounted to 60,286,668 cubic meters, an increase of 
14.9 percent as compared to the previous year's production. [PY121406 Sao Paulo 0 
ESTADO DE SAO PAULO in Portuguese 26 Jan 82 p 33] 


OIL PRODUCTION IN ALAGOAS--Total oil production from six oil fields in the State of 
Alagoas amounts to 3,100 barrels of oil per day and 240,000 cubic meters of gas per 
day. [PY121406 Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 9 Jan 82 p 23] 


OIL BYPRODUCT CONSUMPTION--Brazil's total consumption of oil byproducts in 1981 


dropped 8 percent below the 1980 consumption level. [PY121406 Sao Paulo O ESTADO 
DE SAO PAULO in Portuguese 13 Jan 82 p 24] 


CSO: 3001/82 











ENERGY ECONOMICS GUATEMALA 


PRESIDENT LUCAS ANNOUNCES REDUCED POWER RATES 
PA142120 Guatemala City DIARIO DE CENTRO AMERICA in Spanish 8 Feb 82 p 3 


[Text] President Gen Fernando Romero Lucas Garcia announced Friday night on tele- 
vision that there would be considerable reductions in electric power rates that 
benerit all Guatemalans. 


The president was accompanied by the s2neral manager of the National Electrifica- 
tion Institute [INDE], Luis Saenz; «nd the president of the Guatemalan Electric 
Enterprise, Ricardo Castillo Sinibaldi. 


The text of President Lucas Garcia's message follows: 


"People of Guater la: As I announced the day that I inaugurated the Aguacapa 
hydroelectric project, I «rdered INDE and the Guatemalan Electric Enterprise to 
analyze a possible reductic.: of electric power rates without in any way implying 
a subsidy by the central government to these concerns. 


Once the studies were made, I was informed that it was possible to reduce the fuel 
rate that was being charged. I therefore authorized the finance ministry, iNDE and 
the electric enterprise, to jointly present these studies to international banks 
financing the building of the nydroelectric projects and inform them of my decision 
to grant reductions in the cost of electric power to residential consumers through- 
out the republic. These number some 375,000 families representing 90 percent of 
the consumers. 





Today I received a reply from these banks informing me that they have no objection 
to the proposed reduction. Therefore, I am pleased to inform the Guatemalan people 
that starting on February 1982, there will be a 75-percent reduction in the fuel 
rate for INDE consumers and 52 percent for the electric enterprise consumers. There 
is a differnece in reductions because the two entities have different rates. How- 
ever, both reductions represent approximately 15 percent of the total of the bills 
issued by the two organizations. Once the Chixoy hydroelectric project begins 
operating, I believe that new analysis studies could be made on the possibility of 
ipplying additiona! reduccions for the rest of the consumers. 


[ want to announce to the people now that the Chixoy hydroelectric project will be 
. inaugurated before the end of my term, 3 or 4 months from today, and that this will 
mean a substantial reduction in the cost of electric power." 


CSO: 3010/847 

















COUNTRY SECTION INTER-AMER CAN AFFAIRS 


PEREZ LLORCA EXPOUNDS MODERATE SPANISH POLICY 


PA151515 Panama City ACAN in Spanish 2106 GMT 14 Feb 82 

[Text] Panama City, 14 Feb (ACAN-EFE)--Analyzing the Central American situation 

nere today, Spanish Foreign Minister Jose Pedro Perez Llorca told ACAN-EFE that 
certain "not-too-inactive moderation" in the area to establish 

i democratic order and respect for human rights. 

Perez Llorca today ended a 2-day official visit to Panama, where he met with 

President Aristides Royo and with Panamanian Foreign Minister Jorge Illueca. Perez 

Lorca later left for Mexico where he will preside over a meeting of Spanish ambas- 

sadors accredited in Central America and the Caribbean. 


Based on an in-depth knowledge of the background, the character and the psychology 
of these peoples," Spain plans to promote moderation as opposed to totalitarianism 
Or authoritarianism," Perez Llorca said. 


he foreign minister said that the moderation does not consist of a conservative 
and immobile policy but of dialogue, moderation and substantial reforms "in search 
of a redistribution of wealth, for a lasting democratic order and respect for human 


t 


\ccording to the foreign minister, Spain will not make great gestures, but will 
accentuate its historical presence in Central America through its many embassies, 
trade attaches, cultural missions and cooperation in different fields. 


Perez Llorca spoke of French diplomacy and of France's recognition of the Salvadoran 
guerrillas last autumn as a spectacular gesture that has had no practical reper- 
cusions, or even continuity. 

“That is an example that we shall not follow because we are always here in Central 
America, and we do not need grandiose statements to show our identification with 

the problems of the area and our desire to cooperate in their solution," the minister 


added. 


erez Llorca mentioned the similarity between Panama and Spain, in that Panama has 
also made offers of moderation. 

















ranama is a land of hope in an area torn by conflicts, and at the same time it is 
an area in which information on Central America can be obtained almost 1 minute 
after an occurrence. It is considered to have a great capacity for analysis and at 
the same time great realism," Perez Llorca added. 


Speaking of Guatemala, the Spanish foreign minister said that violence increases in 
the face of the elections and at this time there are no real prospects of renewed 
diplomatic relations between that country and Spain. However, he said, "the Spanish 
Government would welcome any overtures in this regard. 


Perez Llorca said that he was pleased with the electoral processes that consolidated 
Costa Rica's democratic tradition and opened the path to democracy in Honduras. 


In speaking of Nicaragua, the Spanish foreign minister said that it is necessary 
to preserve the elements of moderation in the fage of the danger of sliding toward 
a system that curtails political pluralism. 


He also said that recently in Fl Salvador "the dialectics of extremism" are being 
intensified, "the dialectics in which the moderate forces are losing their starring 
role in the face of a dogmatic imposition of ideas by force." 

Perez Llorca ended by saying that the Salvadoran electoral process for a constituent 
assembly announced for the last part of March has limitations, although it could 
become a positive step toward a subsequent solution to the conflict. 


CSO: 3010/848 














COUNTRY SECTION INTER-AMERICAN AFFIARS 


MINISTER ON TRADE WITH EL SALVADOR, NICARAGUA 
PA161630 Tegucigalpa Domestic Service in Spanish 1130 GMT 15 Feb 82 


[Summary] Under an agreement reached by the Honduran and Salvadoran Ministers of 
Economy nd of Finance, Honduran products will not be subject to import tax in 
El Salvador. 


Minister of Economy Gustavo Adolfo Alfaro explained that the Salvadoran Ministers 
of Economy and of Finance visited Honduras and discussed the problems involved in 
interpretation of the bilateral treaty. He added that agreements had been reached 
on the following points: A bill will be forwarded to the Honduran Congress to 
authorize the implementation of annexes to the bilateral treaty; negotiations on 
the annexes will be resumed; article 4 of the treaty is interpreted to mean that 
Honduran products will not be subject to duty in El Salvador; and equal treatment 
will be afforded to Salvadoran products in Honduras. He explained that the Honduran 
Government is aware that Honduran production organizations are not at competitive 
levels with El Salvador and that some products cannot be included in the annexed 
list of products. 


The minister said that a team will be appointed to meet with a similar Salvadoran 
team to establish the date and site for resuming bilateral negotiations. 


[Question] Finally, what about the negotiations that were going to be resumed 
with Nicaragua? What can you tell us about this? 


[Answer] The bilateral treaty with Nicaragua was extended for a year on 5 February. 
For over a year, the Nicaraguan Government has requested that the concept of trade 
between the two nations be redrafted. Nicaraguan Foreign Trade Minister Alejandro 
Martinez Cuenca has already contacted me and asked me to go to Nicaragua to lay the 
groundwork for what could be a renegotiation of the terms of trade and the instru- 
ments that regulate it, so that we may enter into a new phase in trade relations 
between the two nations during the year for which the treaty was extended." 


CSO: 3010/848 














COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BUSINESS CROUP ANNOUNCES NEW U.S. PLAN FOR REGION 
PA130308 San Pedro Sula TIEMPO in Spanish 6 Feb 82 p 3 


[Text] Fernando Lardizabal, president of the Federation of Private Enterprise of 
Central America [FEDERPRICA], has confirmed that in the next few days President 
Ronald Reagan will announce a plan to promote private enterprise on the Isthmus 
and in the Caribbean. This plan will facilitate credits, stimulate investments 
and create free zones for products on the U.S. market outside of the so-called 
Nassau group that was a "total failure." 


Federprica is made up of the most important sectors of the region's private business. 
Its main leaders have held meetings with Washington officials to arrange for chan- 
neling aid based on bilateral negotiations without state participation. 


Lardizabal, leader of Honduran private enterprise, defended the U.S. Government 
plan and described it as "magnificent" based onthe fact that industrialists, bus- 


1aessmen and investors, not the government, will create job opportunities and 
well-being. 


Lardizabal added that from the White House, Mr Reagan stated that credits will be 
channeled basically to the businessmen, a position that was strengthened following 
the failure of the plan drafted in Nassau by Mexican, Venezuelan, Canadian and 
U.S. officials. 


Lardizabal said that the "Jamaica plan" has been applied. In other words, the 
United States will encourage investors, will put up capital and will open part 
of its market to regional products with few or no restrictions. 


The Federprica president added that such an opening provides a chance for more 
internal prosperity and consequently, a greater opportunity for responding to 

those who attack private property. Lardizabal declined to give details on the role 
that Nicaragua would play, but other businessmen interviewed said that Nicaraguan 
private business, not state enterprise, would be encouraged. 


The businessmen will meet in Costa Rica on 18, 19 and 20 February to define the 
scope of the "Jamaica plan." At this meeting they expect to learn the details of 
the plan that President Reagan and his advisers have in the mind. 


CSO: 3010/848 











COUNTRY SECTION BRAZIL 


COMMUNIST LEADER ON POLISH SITUATION 
PY112011 Buenos Aires TELAM in Spanish 1040 GMT 7 Feb 82 


[Text ] Rio de Janeiro, 7 Feb (TELAM)--The secretary general of the outlawed 
Brazilian Communist Party (PCB) has asserted that "Gen Wojciech Jaruzelski did not 
climb to power in Poland through a military coup." 


He added: "Everything that has been done during the last few weeks in Warsaw com- 
plies with Polish constitutional principles." 


In his opinion, that 10 million workers had created the independent "Solidarity" 
labor union cannot be regarded as a favorable event, because "they united to fight 
against the regime” and to facilitate anticommunist activities. 


Giocondo Dias also recalled the historical responsibility of the Soviets to the 
Poles, admitting that the Polish crisis has been provoked by serious mistakes made 
by Polish governments, although he gave assurances that socialist solutions will be 
implemented for all problems. He added: "Poland will come out of this crisis 
stronger and closer to socialism." 


According to the leader of the outlawed Brazilian Communist Party, "the creation of 
the independent Solidarity labor union and the dismantling of the older unions took 
place because of domestic reasons--objective in nature--in Polish society. The dis- 
satisfaction of workers, the loss of confidence in the party and the paralysis of 
unions and of popular organizations paved the way for the creation of "Solidarity" 
as a mass organization. 


Dias gave a definition of Solidarity's ideology, underlining which in this opinion, 
are the three main trends: "An openly antisocialist one which defends the so-called 
free unions patterned after the CIA-sponsored agencies, trying to divide the workers; 
another trend is Catholic and it accounts for the church attempts to create organ- 
izations of a lay and confessional nature; the last trend is the largest one and it 
includes workers who are dissatisfied with the situation and who have abandoned 

the Communist Party." He added: "However, it is the socialists gathered in the 
leading who determine the main actions of the labor union." 


cso: 3001/83 











COUNTRY SECTION BRAZLL 


BRIEFS 


PRC PURCHASES LOCALLY MANUFACTURED STEEL--Sao Paulo--The PRC will receive next month 
the 6,600 tons of Brazilian steel that it has purchased from the Sao Paulo Iron and 
Steel Company (COSIPA). The purchase, which includes steel sheets and cold rolled 
steel, amounts to $3 million and the negotiations took 3 years to complete. During 
that period two PRC delegations visited Brazil and one Brazilian delegation travel- 
led to Beijing in November, thus sealing this pioneer sale. The cargo will leave 
for Shanghai at the end of the month and the steel will be used in the manufacture 
of bicycles, tubing and refrigerators. The PRC usually gets its steel from Japan 
and Furopean countries. It selected Brazil as an alternative supplier. Its annual 
steel production amounts to 30 million tons, but it cannot supply the demand. The 
lengthy negotiations with COSIPA were due to the fact that the PRC will only close 
a deal when it has a profound knowledge of the enterprise and people linked to the 
sector in which the desired product is manufactured. [Text] [PY171508 Rio De 
Janeiro JORNAL DO BRASIL in Portuguese 16 Feb 82 p 19] 


LABOR RELATIONS--Buenos Aires--President Mitterrand himself has asked the French 
ambassador to Brazil to contact Luis Inacio da Silva (Lula) to find out from him 
about relations between French subsidiaries in Brazil and their Brazilian workers. 
The information was provided to FOLHA DE SAO PAULO by reliable diplomatic sources 
in reference to a dinner which the French ambassador gave for the union leader last 
week in Brasilia. Lula promised to survey the matter, especially in the metallur- 
gical industries, before responding to Mitterrand's request. However, more than 
just the relations between French companies and Brazilian workers seems to be in- 
volved, because the ambassador wanted to hear about the ideas and objectives of the 
Workers’ Party [PT] from the mouth of its president, Lula. The socialist inter- 
national is scheduled to meet in Caracas late this month to discuss Latin America's 
problems, particularly the Salvadoran problem. The governor of Rhineland, one of 
the main SPD [Social Democratic Party] leaders in the FRG, will be in Brazil on 19 
March and the PT has been invited to meet with him. [By correspondent Clovis Rossi] 
[Excerpts] [PY080052 Sao Paulo FOLHA DE SAO PAULO in Portuguese 6 Feb 82 p 5] 


"SERIOUS' DEVELOPMENT FEARED--U.S. television channels have been giving heavy cover- 
age to Central American and Caribbean news, especially to the Salvadoran civil war. 
This causes, or seems to cause, a heightening of tensions in a region which has be- 
come a powder keg. It has also provoked a feeling that something very serious is 
about to take place. The CBS television network«has reported that the CIA, the U.S. 
espionage and intelligence organization, had told President Reagan that the direct 
intervention of U.S. troops will be necessary to bring a military solution to the 


~ 10 











Salvadoran conflict. Without a direct intervention of U.S. troops, the CIA says, 
there will be no military solution in El Salvador. [Passage indistinct] in the 

case of the United States, the allocation of funds being controlled by the congress. 
After all, U.S. troops intervened in Vietnam and there was no military solution, but 
frustration and defeat. [Newton Carlos commentary] [Text] [PY171300 Sao Paulo 
Radio Bandeirantes Network in Portuguese 1000 GMT 17 Feb 82] 


OFFICER ARRESTED FOR SCORING GOVERNMENT--Recife, 10 Feb (TELAM)--The local press 
reported today that army Col (Ret) Eugenio Pereira de Melo, 71, is under a 30-day 
arrest at a military garrison in this city, capital of the Brazilian state of Per- 
nambuco, for having voiced his support for criticism of the military government. 

Last Monday evening Colonel Pereira de Melo reported to the 14th infantry regiment 
commander in Recife to serve the sanction imposed on him by the IV Corps commander on 
orders from army Minister Gen Walter Pires. According to press reports, the sai. tion 
was provoked by an interview of Colonel Pereira de Melo by the Sao Paulo newspaper 
ESTADO DE SAO PAULO last January in which he denounced the fascist methods used 
igainst his son in law, Lt Col Nivaldo de Oliveira Dias, who is under arrest in 
Culaba, capital of the state of Mato Grosso do Norte, on charges of insubordination. 
Colonel de Oliveira Dias was removed last year from the Selva Region 2d Infantry 
Sattalion Cor wand in Belem, capital of the northern state of Para, for having said 
the army w s resporsible for an attack perpetrated in Rio de Janeiro on the eve of 

1 May 1981, when an army sergeant died and a captain was seriously wounded when a 
bomb exploded in their car. [Text] [PY130124 Buenos Aires TELAM in Spanish 1800 
GMT 10 Feb 82} 


I'TAMARATY ON FIGUEIREDO-REAGAN AGENDA--Economic matters will be the main issues to 
be discussed by the U.S. and Brazilian presidents during the visit that Mr and Mrs 
Figueiredo will pay to the U.S. from 1l to 14 May following an invitation by Presi- 
dent Ronald Reagan. ITAMARATY has reported that the agenda will include the easier 
access of Brazilian products to the U.S. market and issues concerning U.S. protec- 
tionism. In the political area, the two governments will evaluate, among other 
things, the north-south dialogue, the Latin American situation, particularly in 
Central America, and Fast-West di putes. [Excerpts] [PY130159 Brasilia Domestic 
service in Portuguese 2200 GMT 12 Feb 82] 


ELIGIBLE VOTERS-~Sao Paulo (DAILY POST)--The supreme electoral tribunal announced 
this week that there are 52 miilion voters in Brazil who will be eligible to cast 
their ballots in the elections scheduled for 15 November 1982. The state with the 
largest number of eligible voters, according to the tribunal, is Sao Paulo with a 
total of 11,598,225. Next in line is Minas Gerais with 5,896,043 and in third 
place is Rio de Janeiro with 5,707,630. [PY130159 Rio De Janeiro LATIN AMERICA 
DAILY POST in Engiish 14 Feb 82 p 5] 


BRAZILIAN RESERVES--Rio de Janeiro, 10 Feb (AFP)--The Brazilian Central Bank dis- 
closed here today that Brazilian gold and foreign currency reserves of 31 December 
1981 totalled $7,280,000,000 as compared to $6,627,000,900 on 31 December 1980. 
[Text] [PY130159 Paris AFP in Spanish 0401 GMT 11 Feb 82 | 


BRAZILIAN FOREIGN DEBT--Rio de Janeiro, 10 Feb (AFP)--The Brazilian Central Bank 


disciosed here today that on 31 December 1981 the Brazilian foreign debt amounted 
to $61,400,000,000. The same sources pointed out that the Brazilian foreign debt 
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on the same Gay a year ago amounted to $53,847,000,000. [Text] [PY130159 Paris 
AFP in Spanish 0410 GMT 11 Feb 82} 


BRAZ TLIAN-ECUADOREAN TRADE CHAMBER--The Brazilian-Ecuadorean trade chamber was 
created to develop trade and industrial relations as well as the exchange of tech- 
nology between the two countries. Fernado J. Mote Miranda, president of the chamber 
said that it will maintain an advisory and information service regarding the market 
in the two countries and that it will not engage in political or religious issues. 
Fortunato Pereira is vice president of the chamber, Laide Gimenez, second vice 
president and Luiz Roberto A. Collado, first secretary. [PY130159 Sao Paulo O ESTADO 
DE SAO PAULO in Portuguese 30 Jan 82 p 23] 


GOLD RESERVES--Brasilia, 8 Jan (AFP)--The Mines and Energy Ministry has announced 
that Brazil's gold reserves stand at 669,576 kilograms as of the end of 1981. 
[PY130159 Paris AFP in Spanish 1607 GMT 8 Jan 82] 


CREDIT TO JAMAICA--Brazil has granted Jamaica a $3 million credit line for the pur- 
chase of capital and consumer goods. The announcement was made by the Brazilian 
Embassy in Kingston. [PY130159 Rio De Janeiro O GLOBO in Portuguese 4 Jan 82 p 17] 


POOR 1981 ECONOMIC STATISTICS--Yes, 1981 was a bad year for Brazil. How bad? W 1] 
how about a negative growth in the 8ross national product of 3,7 percent! “That ie 
shocking Statistic dribbled out of the Getulio Vargas Foundation this past week 
putting an end to 4 months of speculation as to whether Brazil had exper tenced : r 
positive or negative growth for 1981. [It was negative, ladies and gent lemen a 4 
how! Probably no one expected the final number to be so strongly on the wron sid 
of zero. Only weeks ago we were hearing murmurings that there would be a subbed . 
all right, but a pleasant one. No so. The final figures show a horrendous rhe "t 
industrial production of 10 percent. This was the first time in the 34 years this : 
Getulio Vargas Foundation has been releasing these statistics that Brazil registered 
negative growth. In fact the worst previous total was a positive 1.5 parca i; 4 
1963. Of course the presence of a plus or a negative in front of this or that 
number is merely a statistical] measure of a phenomenon that we in the flesh and 
blood are living every day. The horrors of 1981, in terms of tight credit, re- 
cesslonary sales and bankruptcies, were much more gripping than the figure minus 

37 percent. All that is left so Say now is that, yes we survived, the country did 
not slip into chaos, the economy continues to fun, showing some ieee of reco Fey 
and 1981, thank God, is over. [Editorial: "Negative Growth in 1981"} [T i 
[PY152200 Rio De Janeiro LATIN AMERICA DAILY POST in English 14 Feb 82 p 4] 
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COUNTRY SECTION | CUBA 


NEW RETAIL PRICES, SUBSIDIES ANNOUNCED 
Havana GRANMA in Spanish 14 Dec 81 pp 2-3 


[Text] As comrade Fidel explained in his speech at the closing of the Second CDR 
(Committees for the Defense of the Revolution] Congress last 24 October, it has be- 
come necessary to apply the Retail Price Reform without further delay. It has been 
planned since the RGS [General Wage Reform] that has been implemented for the past 
2 years became public 25 March 1980. 


On that occasion, it was explained in GRANMA that in spite of the inflationary pro- 
cess throughout the world which has particularly negative repercussions on an eco- 
nomy like Cuba's which is so dependent on foreign trade, retail prices of articles 
of prime necessity have remained frozen since the first years of the revolution, 
making large state subsidies necessary. 


It was added that the RGS would make it possible to proceed to certain indispensa- 
ble retail price increases. 


The RGS was necessary to replace or modify the labor payment system in effect in 

the country which had many problems and did not correspond to the Econanic Manage- 
ment and Planning System being implemented throughout the country. It seeks greater 
efficiency in all aspects of our econamy, especially the labor sector. 


The RGS increased the minimum wage about 14 percent. Its objectives included: 
achieving the most consistent application possible of the principle of socialist 
payment based on the quantity and quality of work of each person; improving the 
distribution of wages among the different labor categories; facilitating more bal- 
anced payment of technical and skilled personnel at the basic level as well as the 
intermediate and advanced levels based on the principle of paying for the work done 
or the position held, not the degree possessed as in the past, with the degree be- 
ing a requirement for the position; and appropriately differentiating the wages of 
people who hold management responsibilities in production and services based on 

the different jobs and degrees of responsibility to completely eliminate or im- 
prove existing wage inconsistencies. Another objective is to facilitate better 
distribution of the work force in regions and branches that have priority for eco- 
nomic development. For this reason, additional coefficients were necessary like 
the one which already benefits the workers in the sugar sector. Finally, the RGS 
proposes a more integral, more consistent, more effective and more flexible payment 
system. In spite of its recent implementation, the results can already be seen 

in the significant increase in work productivity achieved in 1981. 
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At present, almost 2.5 million workers have received income increases as a result 
of the application of the RGS. More than 440 million pesos were paid out in 1981 
for that reason and it is calculated that that figure will reach 540 million in 
1982. In the course of the 5-year period, the workers will receive 2.7 billion pe-} 
sos more than they would have if the RGS had not been applied. 


In these 2 years, our people have seen their monetary income increased also through 
other wweasures. The new Social Security Law that went into effect on 1 January 1980 
means that some 215 million more pesos will be paid out in the present 5-year per- 
iod than under the old Social Security Law. The reward fund under the economic 
calculation system has spread to a greater number of enterprises and will represent 
some 40 million more pesos in income in 1982. It will approach 200 million pesos 

in 1985 and will mean some 460 million pesos more during the entire 5-year period. 
It is estimated that the workers will receive same 160 million pesos more in bo- 
nuses in the present 5-year period. There was also a decision in March 1981 to 
forgive the 85 million pesos owed by the workers for vacations in past years. 


The prices at which the state purchases products from the peasants increased mean- 
ing an increase of at least 550 million pesos in the 5-year period compared to what 
they would have received at the old purchase prices. 


All these measures adopted by our revolution in the past 2 years mean that the peo= 
ple in our country will receive more than 4 billion pesos in additional monetary 
income in these 5 years from 1981 to 1985 than they would have received if those 
measures had not been adopted. There already was a notable increase in this income 
in 1931 reflected in the increased average wage as well as the per-capita monetary 
income. 


During the 1970's, there was a sustained increase in the average wage which went 
from 108 pesos in 1970 to 148 pesos in 1980. However, the largest increase in the 
average wage from one year to the next was only 8 pesos. The increases in the 
other years were 3, 4 or 5 pesos. This is shown on the following table: 





Year Pesos 
1970 108 
197) 116 
1972 121 
1973 126 
1974 130 
1975 135 
1976 138 
1977 138 
1978 140 
1979 143 
1980 148 


These income increases were sufficiently balanced by the growing supply of goods 
and services made available to the people each year. Therefore, they did not lead 
to excessive money in circulation. 
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Growth of Average Monthly Wage (1970-1982) 
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*Key: 
1. Wages (pesos) 2. Years 


In 1981, due to the application of the RGS and the bonus systems, there was a 
sharp increase in the average wage which went from 148 pesos in 1980 to 168 pesos 
in 1981; it will be at least 170 pesos in 1982. In other words, there was an in- 
crease of 20 pesos in 1981 compared to 1980. In the industrial sector, wages in- 
creased from 156 pesos in 1980 to 176 pesos in 1981. They increased from 172 to 
212 pesos in the sugar industry, from 164 to 185 pesos in the construction sector, 
from 126 to 165 pesos in the agricultural-livestock sector and from 131 to 173 pe- 
SOS in the cane agriculture branch. The total per-capita income of all the people 
--including the increases from the RGS, development of the reward fund, increases 
in social security and increases in purchase price from the peasants--meant a 
growth of almost 9 pesos this year compared to last year. 


This sharp growth in monetary income means an increase in the amount of money in 


the hands of the people which would continue increasing in the coming years until 
it reaches the extraordinary figure of 4 billion pesos for the 5-year period as we 
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mentioned before. It is no longer possible to balance this merely through increased 
g00ds and services made available to the people. It has become indispensable to 
take complementary economic measures like stimulating savings--with the people de- 
positing a part of that money in bank accounts--applying a retail price reform as 
was planned at the beginning and eliminating inappropriate benefits in order to 
collect part of that money in circulation and help achieve the necessary internal 
financial balance. We mean the necessary balance between the money that the people 
receive and the quantity of products and services that they can buy with that money. 


If those measures are not taken, the money would lose its value since there would 
not be enough products and services to spend it on. Too much money in the hands of 
the people would logically lead to negative situations like absenteeism at the work 
centers and decreased productivity. It would be unnecessary to try to obtain the 
maximum income possible through more work or more skill. This would mean that pro- 
duction would begin to decrease or at least not grow as it should, can and must. 
Consequently, the result would be a continuing decline in goods and services of- 
fered to the people since goods and services come only from work and effort. 


All the above hurts the working class, the peasants and the working people in gen- 
eral. Also if there was nothing to use that surplus money on, the prices of pro={ 
ducts sold now on the peasant open market would increase; this is also true of the 
products and services of self-employed workers. All this hurts the consumers and 
affects the complement that this peasant market and these workers can offer with 
their products and services. 


inally, there is no doubt, as demonstrated by practical experience, that an eco- 
nomy with excessive circulating money is a sick economy which it is then necessary 
to cure if the disease cannot be avoided with preventive measures. As we explained 
before, if the increase in money cannot be completely balanced by a greater supply 
of goods and services at a time when it is more necessary than ever to work effi- 
ciently and achieve greater work productivity to canpensate for the limited re- 
sources of a developing country like ours--also affected now by the low sugar 
prices on the international market--it becomes indispensable and appropriate to 
apply other measures to keep our economy from getting sick from excessive circulat- 
ing money. These measures include increasing some prices and eliminating some in- 
appropriate benefits along with a policy to stimulate personal savings. 


Naturally, a retail price increase in a socialist country where everything is for 
the people and the workers does not have the same objective as it does in capital- 
ist countries. In our case, it is not an attempt to increase the profits of the 
monopolies or the exploiting bourgeoisie but to help the people themselves. 


If' we take only a superficial look at the problem without examining it carefully 
in all its magnitude, thinking only about its present effects and not the future, 
it might look as if this measure affects the workers. They will now have to pay 
more for a number of products and services that they use. Certainly, there will 
be a relative immediate effect. 


Nevertheless, when analyzing the immediate effects, it is necessary to keep in 


mind that *his modest increase in retail prices now being carried out has been 
preceded in these past 2 years--1980 and 1981--by a significant increase in the 
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people's income--tnose under social security, the peasants who receive higher 
prices, the workers under the KGS and those benefiting from the spreading bonus 
system and reward system. it must be remembered that, in the coming years, the 
income of the workers will continue increasing, especially through bonuses and re- 
wards. In addition to all the above and simultaneously with the application of 
this reform, there are plans to compensate the recipients of social security and 
welfare for the effect that this retail price increase might have on them. Bene- 
fits will increase 4 pesos per check to pensioners and retirees who receive up to 


30 pesos a month and 2 pesos per check to welfare recipients. Therefore, in gen- 
eral, there will only be a slight reduction in the additional income received by 
the people these past e years. 


According to calculations based on a family budget survey in all the provinces in 
the country made by the State Committee for Statistics, this price increase only 
means an increase of about 8 pesos for basic articles for an average family of four 
persons (about o pesos of this would be for basic foods). As we already stated, 

the average monetary income for this same family increased about 36 pesos in 1981 
compared to 1980 (9 pesos per person) and the average wage increased more than 20 
pesos. 


it is true that the situation is not the same for all families. Families with more 
members and fewer workers are not in the same situation as gnall families or ones 
wnere several members work. The case of workers in the lowest income groups on 

the wage scale is not the same as that of those in the higher income groups. Since 
the minimum wage and the basic wage scale of those lower income categories increased 
10 and 11 pesos under the RGS and there is the additional income that can be ob- 
tained in most cases through payment for piecework or through the application of 
bonuses or both, no family or very few families will be affected as a net result of 
the application of this set of measures. In the majority of cases, they should 
benefit. Even when there is no immediate benefit, the basic thing--as was ex- 
plained before--is to prevent damage to labor and economic discipline in general 
that would occur in the coming years and the effect this would have on the people. 
This would have a much greater effect than this present price increase. This is 
the main thing that must be understood by our people. 


7 a aa r r A . a a 
it 1S a necessary anda urgent measure. 


As Fidel said on more than one occasion, the revolution was made and is made by 
the people, with the people and for the people. Throughout our process, the revo- 
lution has systematically granted direct benefits to the people: the first laws 
for reductions in rent and the price of medicine; the subsequent development of 
our completely free educational, medical and hospital system which has brought us 
to the forefront in both spheres internationally with comparable rates to the most 
developed countries; and the general increase in the standard of living within our 
possibilities as a developing country. It is a much more pleasant task to add a 
new benefit for the people. 


[Through sacrifices on many occasions, our people have proven their permanent adhe- 
sion to the revolution and its principles, their revolutionary conscience and their 
understanding of the problems that an underdeveloped country must face which the 
revolution inherited while blockaded economically and constantly threatened by 
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imperialisn. Our people time and again express their confidence in the leadershi 
of the revolution, in their party and in their zovernment. We are sure that they 
will understand and totally support this measure and Jemonstrate once more the po- 
litical development that they have achieved, their 
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While the purchasing power of the people has increased Systematically all these 
years, the prices for food and industrial products have senerally remained frozen 
Since 1962. For example, the prices of the following have not changed: rice, su- 
ar, COliee, deans, Oil, larc, meat. milk, fish, fruit, vegetables, produce, laun- 
sry soap, dath soap, detergent, etc. The state has granted subsidies totaling 
1.887 billion pesos between 1976 and 1981 to the products whose prices change today. 
evertheless, this price increase still will not cover the cost of most of these 
products. They will still be subsidized for same 700 million pesos in the next 4 
years aS can be seen on the following table: 
State Subsidy for Products with Reformed Prices 
Millions of Pesos 
1976-81 Subsidy 1982-85 Subsidy 
Product with current prices with new prices 
Beer 515.5 286 .0 
Frozen poultr\ 148.3 8.1 
rresh and frozen fish 123.4 63.0 
Mill 403.5 127.6 
Processed rice 39.3 ----- 
rresh fruit, produce and vegetables 195.7 ----- 
Suzar 82.5 ----- 
Corfee 39.8 13.2 
Beans 37.5 10.0 
Jther food 24.3 3.1 
Food Total 1, 773.8 588.0 
Laundry soar 20.0 diitnlintoes 
sheets es1 ----- 
ther 7eQ ----- 
tor fuel 1.17 ----- 
r ~ > ~ “~ rn 
vomestic fuel (gas, kerosene, alcohol 53.0 83.0 
Nonfood Total 113.2 83.0 
eneral Total 1,887.0 671.0 
me cost to produce and put these products in the hands of the consumer is much 
misnher than what the people pay for tnem as can be seen in the following table: 
Product Quantity Cost New Price 
Pasteurized milk liter 0.23 0.4 
condensed milk San 4C 0.30 
Evaporated milk can 0. 34 0.28 
Black beans pound 0.32 0.30 
Red beans pound 0.36 0.30 
(Table continued on following page | 
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Product Quantity Cost New Price 
Mixed coffee, 50% pound 1.09 0.96 
Prime beef pound 1.24 0.70 
Beer pound 1.04 0.60 
Frozen chicken pound 0.89 0.70 
Mackerel pound 0.60 0.40 
Saure 1 pound 0.45 0.35 
Hake pound 0.70 0.45 
Cod pound 0.74 0.45 
Grouper pound 0.80 0.75 
Porgy pound 0.80 0.75 
Tilapia pound 0.72 0.45 


We cannot forget that the state not Only subsidizes these products for the people 
but it totally subsidizes other basic sectors like public health, education, physi- 
Cal education and sports. 


Only 3 pesos 30 centavos were allocated for each person in public health in 1958; 
the 1980 budget for this sector reached 440 million pesos, more than 45 pesos per 
person. 


The 1958 education budget was only 74 million pesos; the revolution spent almost 
1.1 billion pesos in 1980 for this objective--that is, more than 15 times as much. 


Before the triumph of the revolution, most of the working people did not have ac- 
cess to medical and hospital care or education for their children. When it was 
necessary, most had to use their monetary income to pay high prices for private 
mecical services, private schools and even advanced public education. Now these 
essentials are free. All the people are assured free medical and hospital care, 
every type of clinical test and also education from the primary level to the uni- 
versity level including scholarships abroad. They also have the right to sports 
and free access to all sports installations in the country. 


If a parent had to pay far his child's education, he would have to pay, for exam- 
ple, 30 pesos a month for a semiboarding primary school, more than 60 pesos for a 
boarding student at a secondary school or preuniversity school and same 80 pesos 
per month for a technological school. Each child in the daycare centers costs so- 
ciety more than 70 pesos per month while parents pay on a scale from 3 to 40 pesos 
based on their income. In our country, not only some but all children and youths 
have the opportunity to study. 


In general, the 1986 social consumer funds financed by the budget totaled more 
than 2.6 billion pesos--that is, more than 270 pesos per person. 


If we compared the new prices our people will now pay for products with the prices 
that the workers in other countries--who also must pay for medical care, education 
and attendance at sports events, etc.--must pay for those products, we would see 
how the revolution in our country and the advantages of our social system place us 
in much better conditions to face the problems and difficulties caused by the 
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depression that affects the world today. It inevitably has repercussions on the 
economy of socialist countries because of our economic relations with the capital- 
ist area. We are subject, to a certain degree, to the effects of unequal trade, 
inflation, high interest rates and the high prices of the products sold to us. In 
our case, a generally low sugar price at this time has to be added to all this. 
bias Retail Price Reform that will be applied as of today, 14 December, does not 

an changes in the prices of roducts sold on the parallel market. It only changes 
reg a of 1,510 products out of a total or more than 154,000 sold to the people 
through existing commercial networks in the c es. it also includes increases 
in the prices of food service, hotel rates and postal rates. 








Products That Increase in Price 
Product Number of Types 
Seef and poultry 2 
Fresh and frozen fish 193 
Sugar 3 
Coffee c 
Milk ° 
Beans 14 
Rice 2 
Oil 1 
Lard 1 
Canned fruits and vegetables 54 
Canned national fruit 
Canned national v bg nig ables 
rresh fruit, vegetables and produce 167 
Fresh fruit 
Produce and legumes 
Vetetables 
Sot irinks > 
Food Total 469 
vi ars and cigarettes 17 
raorics and silks 816 
Household furniture 13 
Soaps, detergents and shampoo 4eo 
Har lWe rc 15 1 
Automotive fuel 3 
onfood Total 1,041 
General Total 1,510 


lhe new 
the country. In other 
in all sales establishments in the country. 
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prices along with those that remain unchanged will be uniform throughout 
words, the same products will be sold at the same prices 





The new prices for canned fruits and vegetables produced nationally as well as for 
fresh fruit, produce and vegetables permit these articles to be Sold on the open 
market. 


The reform also has different prices based on the quality of products. There are 
fixed prices for agricultural products--fresh fruit, produce and vegetables--based 
On quality and season; they are more expensive out of season when costs are higher. 


There are prices for whole, cleaned and semiprocessed fresh and frozen fish. 


Rationed pure coffee increased in price to 10 centavos per ounce. The price for 
mixed coffee, 50 percent, is 6 centavos an ounce; it will begin to be distributed 

in the coming weeks. This is due to readjustments in the national economic plan 
that have become necessary in 1982 because of the lower Sugar price on the inter- 
national market and the need to decrease imports of that product. At the same time, 


we muSt maintain exports to insure the influx of foreign currency which the country 
needs to pay for food, medicine, etc., which have more priority. 


In the future, when it becanes possible, pure coffee or coffee mixed in other pro-=} 
portions will be sold on the parallel market at fixed prices. 


As to the 600 different fabrics, a price will be set for each one based on width, 
dye and print. Prices of fabrics will increase about 18 percent. 


There will still be special offers and sales when Supply is greater than demand 
and there is a risk of deterioratio or loss of quality. 


The Retail Price Reform also includes the application of flexible mechanisms which 


permit different prices during temporary production situations as occurs with eggs, 
butter, vegetables, produce in season, etc. 


New Prices of Some Main Products of Popular Consumption 














[Table continued on following page] 
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Product Quantity Old Price New Price 
Pasteurized milk liter 0.20 0.2 
Condensed milk can 0.20 0.30 
Evaporated milk can 0.21 0.28 
Rice pound 0.20 0.24 
Raw sugar pound 0.055 0.08 
Plain white sugar POUND eee 0.11 
Refined sugar pound 0.07 0.14 
Peas pound 0.14 0.18 
White beans pound 0.17 0.26 
Black beans pound 0.17 0.30 
Red beans pound 0.17 0.30 
Vegetable oil pound 0.33 0.40 
Pork lard pound 0.24 0.30 
Prime beef pound 0.55 0.70 
Beef pound 0.44 0.60 


Product Quantity 








Poultry pound 
Fresh fish 
Mackerel pound 
Saurel pound 
Hake pound 
Cod pound 
Grouper pound 
Porgy pound 
Tilapia pound 
Soft drinks unit 
Mixed coffee, 50% ounce 
Pure coffee ounce 
Laundry soap* cake 
Bath soap* cake 
Detergent pound 
Vegetables 
Prime potatoes in season pound 
Potatoes in season pound 
Prime potatoes out of season pound 
Potatoes out of season pound 
Prime plantain pound 
Plantain pound 
White, purple malanga in 

season pound 
White, purple malanga out of 

season pound 
Yucca pound 
Squash pound 
Produce 
Prime salad tomatoes in season pound 
Salad tomatoes in season pound 
Prime salad tamatoes out of 

season pound 
Salad tomatoes out of season pound 
Cooking tomatoes in season pound 
Cooking tomatoes out of season pound 
Prime peppers pound 
Peppers pound 
Prime leaf lettuce pound 
Leaf lettuce pound 
Chard (all varieties) pound 
Garlic pound 
White onions pound 
Fruit 
Sweet oranges pound 
Grapefruit pound 
Native lemons pound 
Grafted lemons pound 


*Rationed; others according to weight 
(Table continued on following page] 
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Product Quantity Old Price New Price 
Prime bananas pound 0.05 0.12 
Bananas pound 0.05 0.10 
Cigarettes 
Dark tobacco cigarettes 

(rationed) pack 0.20 0.30 
Aromas light cigarettes 

(rationed) pack 0.20 0.30 
Dorados light cigarettes 4 

(rationed) pack 0.25 0.35 
Cigars 
Brevas unit 0.10 0.15 
Cremas unit 0.12 0.20 
Petit Cetros unit 0.12 0.20 
Medias Brevas unit 0.06 0.10 
Fabrics from-to from-to 
Poplin (100% cotton) meter 0. 75=2.50 1.00=3.50 
Opal (100% cotton) meter 0.90-1.25 1.25=1.75 
Corduroy (100% cotton) meter 1.80-3.00 2.50=4.00 
Fantasia (100% cotton) meter 1.40-3.00 2.00-4.00 
Crepe (blend and artificial 

fiber) meter 1.75=5.50 2.50-7.50 
Muslin (blend and synthetic 

fiber) meter 7.50-8.50 10.00-11.50 
Jersey knit (blend and 

Synthetic fiber) meter 6 .00-16.00 8.00-17.50 
Warandol (100% linen) meter 1.25=-2.40 1.75=3.50 
Crash (100% linen) meter 1.90-2.50 2.75=3.50 
Full-sized sheets unit 4.25 6.00 
Twin-sized sheets unit 3.25 5.00 
Fuel 
Regular gasoline liter 0.16 0.27 
Special gasoline liter 0.18 0.32 
Diesel liter 0.06 0.14 








There are also increases in the prices of food service, a measure that is directly 
tied to the application of the regulation to Categorize food service establishments. 
This new system connects prices to Supply, quality and material conditims of the 
service provided. 


There has been an attempt to have less increase in the prices of products offered 
in the most popular establishments, those that provide more services and those that 
the majority of our people--especially those of lower income=--patronize. 


The price change in food establishments is as follows: 
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Category of Food Number of % Increase 




















Service Establishment Establishments in Price 
I 35 30 
II 150 30 
III 832 30 
IV 1,923 23 
V 939 20 
VI 664 15 
VIII 1,948 11 


The prices at worker dining rooms--under the optional consumption system or the 
traditional system--are not included in the price reform. 


The increases in lodging rates are also related to categorization of those 
establishments. 


The new rate system takes into account the type of installation, the quality of 
services offered, the location of tke hotel or villa as to tourist and cultural 
interest as well as the location itself of the room and the season. This last is 
defined based on demand within a given period of time; this will not necessarily 
be uniform at all installations. Centers with less demand will be stimulated. 


Lodgings will be classified from five stars to one star. Discounts will be in- 
Cluded for services that might occasionally be dropped like air conditiming, ele- 
vator, etc. 


The above mentioned criteria mean different rates. For example, in luxury hotels 
in Havana City the basic rates for a double room increase to between 30 and 3% 
pesos. In hotels, villas and beach houses in Este and Varadero, the rates in- 
crease about 26 percent. In other villas and hotels, they increase about 55 per- 
cent and, for other installations, between 48 and 52 percent. For the rest, the 
increase is from 1 to 5 percent. 


In hotels in the interior of the country, the increase is from 11 to 84 percent, 
depending on demand. The majority of those installations with relatively little 
demand will keep their present rates. 


Postal rates are changed, increasing from 3 centavos to 5 centavos for regular 
correspondence within the country and also increasing the rates for national and 
international packages. 


Since some groups will have acquired rationed consumer goods at the old prices 
while others still have not bought them, it has been decided that the unpurchased 
December quotas can be purchased at the old prices until Sunday, 20 December, in 
Havana City and until Saturday, 19 December, in the rest of the country since re- 
tail establishments are not open on Sundays in those provinces. The products in- 
cluded in this regulation are: rice, all beans, refined vegetable oil, pork lard, 
all sugar, evaporated milk, condensed milk, powdered milk, bath soap, laundry soap 
and detergents. 
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The variable quotas for beef, poultry and meat products for 14 December will be 
guaranteed at the old prices until 31 December 1981. 


Also those who are staying in hotel establishments, etc., that have had price 
modifications due to the application of these measures will pay the old prices un- 
til their reservations expire. Those who confirmed reservations before the day 
this reform goes into effect, even though they will use them later, will pay the 
old prices for the length of time of the reservation. 


People who have requested the so-called party houses for weddings and birthdays 
before the application of this reform will pay the old prices regardless of the 
date when they will use them. 


As was explained before, retirement pensions will increase 4 pesos per month for 
those who receive pensions of 80 pesos or less. This increase will also apply to 
new pensions granted that are 80 pesos a month or less. Welfare recipients will be 
granted an increase of 2 pesos per month per beneficiary. 


This decision covers more than 700,000 retired people and welfare recipients, guar- 
anteeing that they will not be affected by the price increase. 


In addition to the price increase measures, it has been decided to charge for some 
goods and services that have been free without justification. For different rea- 
sons, these benefits were granted on different occasions. Sometimes free goods 
or services were offered to only some of the people or only at some places or work 
centers, creating unjustified unequal situations. 


As is known, the established policy all these years under the revolutionary gov- 
ernment has been to provide the necessary material and financial resources to guar- 
antee the following free services to all the people: 


Free education, including books, work clothes and work shoes used by students in 
production work, food, medication and school transportation for scholarship students; 


Health care through the network of hospital and medical institutions; all treatment 
for hospitalized patients; free medication while under treatment prescribed by hos- 
pitals and public health polyclinics for certain types of diseases; free prevention 
and eradication of infectious or contagious diseases; free prostheses ordered to 
help restore a hospitalized patient to health; 

Practice of sports and attendance at sports events; 


Safety devices for occupations that require them, provided by the pertinent 
organisms; and 


Basic funeral benefits. 
It is considered necessary to eliminate the following inappropriate benefits: 


School uniforms for scholarship students which must be purchased as uniforms for 
nonboarding students have always been; and 
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Meals and snacks eaten in the dining rooms at the work centers which must be paid 
for by all workers without exception. 


This decision also covers those affected by Resolution No. 88 of the old Ministry 
of Labor which established a subsidy for workers with incomes lower than 25 pesos 
per capita. Instruction No. 30 of the old Ministry of Labor eliminated rent pay- 
ments for those with incomes lower than 25 pesos per capita; they must now pay 
rent. In these last two cases, those already receiving these benefits will receive 
compensation from welfare but new cases will not be added. 


Every occupant of housing that belongs to organisms, organs and enterprises, 
whether permanent or temporary, must pay the appropriate rent. 


Transportation for workers to and from work centers with the centers' own trans- 
portation must be paid for as the majority of workers in the country who work in 
centers that do not have this transportation must do. 


Documents issued by the Civil Register and not required by the courts must be paid 
for. 

Admission to museums, art galleries, zoos, aquariums, botanical gardens, etc., 
throughout the country must be paid. 


Delivery of merchandise to workers of the center where this merchandise is produced 
must be analyzed by the corresponding ministries and the CTC [Central Organization 

of Cuban Trade Unions] to implement measures to limit the quantity delivered free, 

especially to people who do not work directly in production. They must also avoid 

establishing benefits for new workers and eliminate existing ones within a certain 

time. 


The State Committee for Labor and Social Security in conjunction with the CTC will 
Study those cases where, under certain circumstances, some of these benefits were 
granted as part of the wages in order to establish the appropriate monetary compen- 
Sation. This is the situation of dining room expenses for those mobilized for the 
Sugar harvest and housing for the construction sector. 


the official benefits policy established by the government must be paid for by the 


Any other type of free goods and services being offered which is not included in 
rec | 
consumers or users at the officially established prices. 


Any new benefit considered necessary must be authorized by the superior organisms 
of the government or state. 


TAT 
CSO: 3010/7381 
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COUNTRY SECTION EL SALVADOR 


VISITING FMLN LEADERS DENOUNCE U.S. POLICY 
PA152116 Havana International Service in Spanish 1600 GMT 14 Feb 82 


[Text] Miguel Saenz, member of the FML International Relations Commission of 

El Salvador, has said in Havana that the proposal for a negotiated political 
solution of the Salvadoran conflict is aimed at stopping the war thus putting an 
end to tension in Central America. 


Saenz spoke during a news conference held in the framework of the 10th WFTU 
congress. Other participants at the news conference were (Ana Maria Pineda) 

of the unified revolutionary directorate of the FMLN and the Revolutionary 
Democratic Front and (Jose Ricardo Villegas) of the Salvadoran Labor Unity Com- 
mittee. 


Saenz said that the proposal made by the insurgent forces is not a sign of weak- 
ness but rather the response to an analysis of the meaning that the genocide being 
committed by the military-Christian democratic junta with the encouragement of 
those governing the United States has for the people of El Salvador and Central 
America in general. 


The revolutionary leaders said that the so-called Central American democratic 
community is the tool Washington needs to justify a possible intervention in 

El Salvador through the puppet governments in the area and that such intervention 
would result in a regionalization of the internal conflict in that country. 


The Salvadorans also charged that the imperialists have accelerated the execution 
of their plans to try to solve the situation in El Salvador in a way favorable to 
them in view of the advance of the revolutionary struggle, which has the support 
of the peasants and the working class, who increasingly join the struggle in the 
mountains and the cities. 


The Salvadoran revolutionaries also noted that the FMLN forces presently occupy 
1/3 of Salvadoran territory and continuously besiege genocidal junta. 


CSO: 3010/851 
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COUNTRY SECT LON GUATEMALA 


(1.S. TROOP PRESENCE IN EL SALVADOR TERMED 'MEDDLING' 
PA 161816 Guatemala City Radio Nuevo Mundo in Spanish 1200 GMT 15 Feb 82 


[Commentary by (Felix Luarca Guzman), director of the "independent" newscast--read 
by announcer | 


[Text] The presence of toreign troops in El Salvador violates the sovereignty and 
undermines the unity of the Central American people. 


International news agencies have reported the presence of U.S. troops in comhat 
areas in El Salvador, again turning the degree of U.S. involvement in El Salvador 
into a red-hot issue. 


According to these reports, U.S. television newsmen accidentally found the U.S. 
military personnel in a place known as El Delirio, between San Miguel and Usulutan 
in Eastern El Salvador. 


The U.S. military personnel were carrying M-16 automatic weapons and were dressed 
in civilian clothes, all of which demonstrates that they could not have been en- 


gaged in a peaceful mission. 


The U.S. laws that authorized the Reagan Administration to send military advisers 


to El Salvador explicitly ban the advisers from engaging in combat. As for weapons, 


the law enacted by the U.S. Congress authorizes them to carry only a pistol for 
self-defense. Under no circumstances are they to carry military weapons. 


"ollowing the surprise discovery, the U.S. military personnel expelled the cable 
news network reporters who found them engaged in engineering work supposedly 
Limited to the repair of a bridge--a prefabricated construction. 


Of course, this is not the first time that the presence of U.S. military personnel 
in the world, particularly in Latin America, has been revealed. They have always 
tried to justify this presence by claiming to be experts in communications, food 
programs and even peace programs, regardless of the fact that they carry deadly 
weapons, designed solely for the extermination of people, on their shoulders. 


Of course, Washington's reacticn was not long in coming. President Reagan himself 
tried to defend the U.S. soldiers who had been discovered, by newsmen from the 
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selfsame United States, carrying sophisticated military weapons in areas of Salva- 
doran territory where bloody fighting is currently going on. 


However, our people can no longer be treated like children. There is overwhelming 
evidence of foreign meddling in El Salvador's internal affairs, not only through 
military counseling or financial aid but through the physical presence of heavily 
armed troops in combat areas. 


Of covrse, the incident could have been ignored by the peoples of the world. 
However, just as we criticized the Mexican and French meddling in El Salvador's 
domestic affairs, this time we have no choice but to air our views on an event 
that has so many social, political and military connotations. 


Foreign intervention, regardless of its source, constitutes an unspeakable abuse 
of the dignity and sovereignty of the Central American peoples. 


CSO: 3010/847 
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COUNTRY SECTION GUATEMALA 


BRIEFS 


GUATEMALAN RELATIONS--Panama City, 14 Feb (ACAN-EFE)--Spanish Foreign Minister Jose 
Pedro Perez Llorca said today in Panama that there are no perspectives for the re- 
sumption of diplomatic relations between Spain and Guatemala, even though the 
Spanish Government carefully analyzes any positive gesture from Guatemala's rulers. 
The minister said that the lack of relations with Guatemala is a "negative factor" 
but preferred not to go into details about this "terrible problem"; the attitude of 
the Spanish Government “has been clear and besides it has been repeatedly defined 
in parliament. Favorable conditions for the prompt solution of the problem do not 
exist at the present time," Perez Llorca said. "Spain will be receptive to any 
gesture, ir it is made and if the Guatemalan situation permits such a gesture," the 
Spanish minister said in conclusion. [Excerpts] [PA150455 Panama City ACAN in 
Spanish 2151 GMT 14 Feb 82] 


LOCAL ARMS PRODUCTION--Gen Benedicto Lucas Garcia, chief of the Guatemalan army 
general staff, stated today that Guatemala has become the only Central American 
country and one of the few Latin American countries to manufacture its own weapons. 
General Lucas also revealed in a report published today in the DAILY IMPACTO that 
in approximately 2 weeks, the first bulletproof, armored vehicle of the Guatemalan 
army will be ready to be put into service. He added that Guatemala manufactured 
weapons such as pistols, revolvers, rifies, automatic weapons, ammunition and 
accessories. He pointed out that haviug become a producer of military arms, 
Guatemala must seek adequate markets to sell the equipment; the primary goal being 
to supply the regular armies of Central America. According to the IMPACTO report, 
General Lucas termed the local production of arms as highly positive, adding that 
it constitutes a certain degree of independence in the obtaining of military equip- 
ment and went on to say that this is why moves to obtain U.S. military aid is a 
secondary matter. Local manufacture of arms was initiated some time ago by the 
ministry of defense and was approved by a national congress decree. [Text] [PA131800 
Guatemala City Cadena De Emisoras Unidas in Spanish 0050 GMT 13 Feb 82] 


GOVERNOR WORRIED BY TERRORISM--Quezaltenango--Col Marco Antonio Ricci de Leon, 
governor of Huehuetenango Department, has expressed concern over the situation 
created by terrorism in Huehuetenango. He said that 18 acts of terrorism have 

taken place in various parts of the department, against post offices and city halls. 
According to him, nine municipalities only have communications by mail and telegraph; 
eight villages are without any communication, because the bus owners do not want to 
cover those routes. He reported that 13 villages are without electric power and the 
people are emigrating to Mexico because they have no jobs and in Mexico they are 
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paid better wages. While Covernor Ricci was making this statement, in the juris- 
diction of Barillas, Huehuetenango, a bus was reported burned by armed men. [By 
Vscar Constantino Figueroa Valiente] [Excerpt] [PA121634 Guatemala City PRENSA 
LIBRE in Spanish 4 Feb 82 p 4] 


MINISTER'S RESIGNATION DEMANDED--Guatemala City, 12 Feb (LATIN-REUTER)--Guatemala's 
opposition parties have demanded Interior Minister Donaldo Alvarez Ruiz' resignation 
due to his alleged inability to guarantee security and justice in the country. In 

a declaration issued last night, the Christian Democratic Party and the National 
Renovation Party, which have formed a coalition to participate in the next general 
elections, asked President Fernando Romeo Lucas Garcia to replace Alvarez Ruiz as 
interior minister due to his "obvious incompetence" in safeguarding the people's 
constitutional rights. In the past, officials of both parties have been the target 
of assassination attempts. Two mayors, members of the opposition, were killed 

last week in the convulsed quiche region, in the north. The campaign for the 7 March 
elections is taking place within the framework of continued political violence be- 
tween leftist guerrillas fighting to overthrow the government and the security for- 
ces backed by ultrarightwing groups. [Text] [PA122107 Buenos Aires LATIN in 
Spanish 1901 GMT 12 Feb 82] 


CSO: 3010/847 
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COUNTRY SECTION HONDURAS 


: 


MILITARY CHIEF ON TERRORISTS’ "SE OF HUMAN RIGHTS 


PA122006 Panama City ACAN in Spanish 1735 GMT 11 Feb 82 


iText] Tegucigalpa, 11 Feb (ACAN-EFE)--Col Gustavo Alvarez Martinez, chief of the 
Honduran armed forces, said today that the army has a professional level and will 
be turther strengthened "but that it is not warmongering and does not threaten 
Central America." 


He said there is no need to occupy the land of other countries because Honduran 
territory is large and will supply the needs of many future generations. He also 
said that there is no shortage of natural resources because of the wealth of the 
soil that permits agricultural exploitation at the industrial level. He added 
that the same is true in the mining and lumber fields, to such an extent that the 
way in which the exports can be diversified cannot even be imagined. 


Alvarez Martinez delivered a speech at San Pedro Sula in northern Honduras during 
the change of command ceremony of the 3d infantry battalion and the 2d military 
region. 


The Honduran military chief said that “we are soldiers of peace who want our 


‘ountry to continue to be free and independent and to make efforts maintaining its 
invulnerable sovereignty." 


| 7. 


On the national level, the chief of the Honduran armed forces insisted that "to 
permit the enthronement of communism and terrorism is unpatriotic, inhumane and 


un-Christian.' 
He attacked groups in the country that "raise the flag of human rights, distorting 
their just aspects and exact perspectives. Human rights constitute a legitimate 

philosophy in favor of the maintenance of public order and social peace among men 


' 


and nations.’ 


He noted that in no way were human rights established to protect terrorists; safe- 

.uard those who promote public disorder; or give freedom to those who receive train- 

ing for sabotage and guerrilla warfare at the training centers of the communist 
suntries and who want to have an armed struggle in Honduras. 


"Those groups outrageously wave the banner of human rights in order to force us to 
acquiesce with libertinism and so that we will protect those who sow disorder and 
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MaSS assassinations. They are the ones who condemn us when we apply the law and 
demand order and respect for t)> rights of others," he said. 


Xkeferring to the armed forces, he explained that the army is professional, respon- 
sible for its acts and capable of confronting those whc miceht try to disrupt the 
Hondurans' democratic way of life. 


He added that "other countries that were not far-sighted and believed in the terr- 
Orists who came down from the mountains talking about God, soon realize their mis- 
take: freedom of movement and worship was restricted: freedom of the press was 


abolished; and newsmen who expressed their disagreement ended before the execution 
squad." 


He also referred to the businessmen who contributed money to overthrow the system 
ot government established in countries that are now in the communist orbit. He 


Said that they "have ended up in exile, their companies nationalized and their land 
and bank deposite expropriated and frozen." 


He said, "We are in time to Prevent the spread of the athiest totalitarianism virus 
but we have to decide whether or not we want our children to continue to live here 


He called on all Honduran sectors to value and support the attitudes of the demo- 
cratic way of life "if they are in line with the needs of the nation," and he warned 
that if there is no "general consensus and wareness about the legitimate values and 
the obligation to maintain them, we will later suffer the painful consequences." 


CSO: 3030/849 
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COUNTRY SECTION HONDURAS 


GUERRILLA ADMITS RECEIVING TRAINING IN CUBA 
PA131212 Tegucigalpa Cadenda Audio Video in Spanish 1145 GMT 11 Feb 82 
[Statement by unidentified "repentant" communist; place, date not given--recorded } 


[Text] This is a repentant communist, which is the only term that I can use to 
describe myself. I traveled to Cuba a short time ago with a group of companeros. 
We went to receive training. We were in Havana, Santiago and other Cuban cities 
after having made a stopover in Nicaragua. 


We were given rather thorough training. We learned many things. However, once we 
were there and we realized how we were being indoctrinated, I sincerely regretted 
what | was doing. The truth is that when we went, we did not know what we were 
doing. Some of us have already changed our minds, but there are still many of those 
who went, at least from my group, who are still deceived by that unpatriotic doctrine 
we were taught in Havana. 


By this means, I wish to urge the companeros who accompanied me and who may recognize 
my voice to withdraw from the movement to which we were introduced by certain in- 
dividuals who are selling out the fatherland, who are turly traitors to the father- 
land and who deserve nothing more than imprisonment or the firing squad. Those 
leaders who have deceived us and taken us to Havana to learn--in their words-- 
methods of liberating our fatherland, actually only want to enslave our country 
and our people by means of our blood that we are expected to be willing to shed. 

We would not be shedding this blood to liberate our people as they claim; instead, 
I believe that these communists, these 100-percent radicals, are actually trying 
to enslave us. ft does not matter at all to them that we are losing our blood in 
these countries. 


i again appeal to all my companions. You know who you are. You all know. We all 
know each other. In fact, the police are on our trail in an effort to locate us. 
i have had to go to great lengths to hide. I am sincerely completely repentant. 
Let us hope that all those who went to Havana with me will repent and put all this 
aside and reject the coarse maneuvers of those who have entangled us through 
trickery in this foolishness. There is no other name for it. 


Thanks very much. I will be in contact again to make another appeal to the con- 
science of my companions, urging them not to become traitors to the fatherland, be- 
cause we would face no penalty other than death. A betrayer of the fatherland 
deserves nothing more than the scorn of all citizens. 


CSO: %3010/849 
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COUNTRY SECTION HONDURAS 


PRISONER GIVES DETAILS OF GUERRILLA RECRUITMENT 
PA111640 Tegucigalpa Voz De Honduras Network in Spanish 1145 GMT 10 Feb 82 
[Report by (Jose Danilo Izaguirre) ] 


[Text] The Department of National J/nvestigation [DIN] continues to dismantle the 
organizations and members of the Feoples Revolutionary Union [URP]. These actions 
have been taken following the arrests some months ago of people who were going to 
travel to Nicaragua, Cuba and Lilya for guerrilla training. 


According to the reports issued, (Jose Santos Lopez Chavarria), delegate of the 
Honduran Christian Democratic Party in the departmental tribunal in La Ceiba, had 
already established contacts with Professor (Amilcar Cerna) to join these activities 
and travel to Nicaragua. 


According to (Lopez Chavarria), he heard Professor (Cerna Gonzalez) state that some 
months ago they had kidnapped a German in Atlantida department and that the kid- 
napping was carried out by two men and one women. (Lopez Chavarria) did not dis- 
close the name of the kidnap victim or only other details. He said that (Cerna 
Gonzaiez) was preparing the people and had promised that he would give them 100 
lempiras « month for the support of their families and that they would win if the 
struggle was victorious in Honduras. (Lopez Chavarria) said he recounted this on 
one occasion when he was drunk and that this led to threats against him from (Cerna 
Gonzalez), who told him that if he died or something happened to him because he 
would not go to Nicaragua, he would be to blame and that this would not be the or- 
ganization's responsibility. 


(Lopez Chavarria) said that the groups were formed with a minimum of five people 
and a maximum of seven people. He said these groups operate in the 14 Honduran de- 
partments trying to sow unrest among Hondurans. Here is an interview with (Lopez 
Chavarria): 


[Begin recording] [Lopez Chavarria] I worked at an oil-processing plant in Quebrada 
de Agua, in the area of Tocoa. I received information from a companero named 

(Adolfo Castaneda). On 1 October, we met in the house of (Ramon Amilcar Cerna), 
professor at the (Reinan Turcios) school of Tocoa. There were five companeros 

there and the professor. He first talked to us about the country's situation and 
said that we had to leave the parties to which we belonged and join the Revolution- 
ary Party of Central American Workers [PRTC], which he said was trying to establish 
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itself at the Central American level and that is why commando groups are being 
tormed to go take some courses in Havana, Cuba. We first had to go to Nicaragua 
and then would be sent to Cuba. 


Since I was a member of a cooperative, I tried to investigate this by joining a 
commando group that was formed there with (Felipe Iriate Rodriguez), ‘/ssc: Sartos 
Lopez Chavarria), [names indistinct] and (Rafael Bonilla). He said that we .) 
continue forming commando groups. I didn't participate in that because I worncu 

on the day shift from 0600 to 1800 or the night from 1800 to 0600. He continued 

to visit my house. Some people I didn't see visited my house; my wife told me 

about it. On 23 December I returned from cutting palm trees and (Lopez Chavarria) 
was there with other men, including (Felipe Iriate Rodriguez), (Azael Bonilla) and 
some men I didn't know. He told us that the time had come to travel to Tegucigalpa 
on 4 January. That day, 23 December, I received a small Christmas bonus at the 
processing plant and I went out and told (Alejandro Reyes) of the Salama cooperative 
about what was occurring. He spread the word around and then the trip was canceled. 
i think it was around 7 January that I saw (Felipe Iriate Rodriguez), who said that 
we were going to make the trip. I told him that I wouldn't be able to do so. He 
asked me why and I told him that I had debts and that I owe money on my house. I 
said that I had children and that, in truth, the money that each family was going 

to receive was very small. He said that each of our families were going to be given 
100 lempiras a month. Later he said: Listen, this is where our friendship stops 
because you aren't going to make the trip; if something happens to you, don't 
complain. I only told him that we're all born to die. After that, I didn't have 
any more relationships with those people. On 22 January, I heard the report on 

the radio that 16 people were captured and that 3 of them had mentioned my name. 
That is why I got worried and I went to a din informer named (Luis Prax), who lives 
in the village of Salama where I live. Tf told him that I had a problem because 

some people in Tegucigalpa had mentioned my name and I wanted him to help me. He 
told me that he would (?take me to the authorities) but he didn't come at the 
scheduled time; he came instead in the afternoon when I was with a man in El Achiote 
in (?Colon). When I was there with (Arnulfo Chinchilla), they went to my house and 
my wife told them where I was. They arrested me and took me to Trujillo and then 
transferred me here. 


~ 


[Question] What did Professor (Cerna) and 


the other people promise you? Did you 
know what you were getting into (?in view of 


) the actions of the PRTC? 


[Answer] He told me that we would only train for 8 months in Havana, Cuba, or in 


other countries. I| think he said Palestine and the Soviet Union. [End recording] 


CSO: 


WwW 
© 


10/849 
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COUNTRY SECTION HONDURAS 


BRIEFS 


WORLD VISION ENDS WORK--World Vision, a Christian organization that has worked in 
the country since 1979 with rehabilitation, aid and development programs, was one 
of the first institutions to help the Salvadoran refugees in Colomoncagua when the 
mass entry of Salvadoran citizens was a problem for Honduras. The International 
World Vision organization is ending its work with the refugees since it believes 
that it was fulfilled its planned goal of helping the refugees in their most criti- 
cal period, during their arrival in the country and their transfer to Mesa Grande. 
World Vision considers itself an apolitical institution. However, it is interested 
in helping to provide the basic needs of the Honduran community and although it has 
concluded its program with the refugees, it will continue its projects to help 

and develop the country as it has been doing in various needy areas. World Vision 
hopes that despite the changes that have taken place, neither the program nor the 
people who fall under the project will suffer any problems and that the attention 
that the refugees are given will continue normally, under the capable leadership 

of the UN High Commission for Refugees and other involved agencies. [Excerpts] 
[PA161541 San Pedro Sula TIEMPO in Spanish 8 Feb 82 p 4] 


NAVAL BASE TO BE RELOCATED--Jose Elias Nazar, National Party of Honduras [PNH] 
deputy from Valle department, said in Tegucigalpa yesterday that the Ampala Naval 
Base will be demilitarized and relocated in a nearby location on Tigre Island, thus 
preventing a possible confrontation between the residents and the military men. The 
deputy said that Col Humberto Montoya, commander general of the naval force, has 
promised that the base will be transferred to the island's outlying areas. "I 
launched the struggle to help the residents of the town since they were experiencing 
difficuities" the deputy said. "The PNH members carried out an investigation and 
met with the people involved in the island's development. We then reported to the 
constituent assembly so that it would in turn report to the executive branch," he 
said. ''The naval commander is willing to have the problem solved and the base will 
be relocated very soon,’' Nassar [name as published] added. [Text] [PA122057 San 
Pedro Sula TIEMPO in Spanish 6 Feb 82 p 9] 


REVENUES, UNEMPLOYMENT--Arturo Corleto, secretary of finance and public credit, has 
disclosed that national revenues were 7 million lempiras less than had been estimated 
during the first month of 1982 and that unemployment exceeds 14 percent. [PA101832 
Tegucigalpa Domestic Service in Spanish 1130 GMT 9 Feb] 


CSO: 3010/849 
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COUNTRY SECTION NICARAGUA 


CTN LEADERS ACCOMPANIED SOLIDARITY DELEGATION 
PA122148 Managua LA PRENSA in Spanish 7 Feb 82 p 6 


[Excerpt] Three Nicaraguan Workers Federation, CIN, labor leaders traveled through 
Costa Rica, Honduras and El Salvador with two Polish labor leaders who represent 
the Solidarity Union, currently banned by the Communist Polish Government. 


According to CTN members Donald Castillo, Agustin Rodriguez and Antonio Jarquin, 
the Solidarity leaders had the chance to meet with independent union leaders and 
important politicians in those Central American countries. 


In Honduras, the unionists met with President Roberto Suazo Cordova and in El 
Salvador, with Latin American Workers Federation representative Jose Merce. 


The CIN members explained that the Solidarity leaders had visited this continent 
thanks to a project organized by Christian workers in Venezuela, Costa Rica, 
Nicaragua, El Salvador and Honduras. 


"The CTN felt it was suitable to send this delegation in order to express to 
Solidarity the workers' faith in freedom through our dialogue with the Polish 
companeros. We discussed the various aspects of Nicaragua's union and labor 
problems," the CIN leaders indicated. 


"The Solidarity leaders were surprised to learn about the Sistema Sandinist 
television network's recent manipulation of the statements made by the Polish 
ambassador in Managua, who said that Solidarity was a CIA agent," they added. 


CSO: 3010/851 
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COUNTRY SECTION PANAMA 


PANAMA CANAL WORKERS PROTEST NEW POLICIES 
PA131600 Panama City CRITICA in Spanish 12 Feb 82 p 4 


[Text] A spokesman for local 907, the union of armed forces employees, emphatically 
stated that "the U.S. Government interprets Panama's laws as it pleases." The 
spokesman made the statement during the demonstration that was staged yesterday 
afternoon in front of the Panamanian foreign ministry by workers from the canal 
area. 


The protest demonstration was organized by other unions in the canal area in 
addition to local 907. These included locals 14 and 1805, comprises of employees 
of the Panama Canal Commission and various agencies of the U.S. Department of 
Defense in Panama. 


The reason for the demonstration was the latest actions by U.S. authorities 
against Panamanian workers: unjust increase without consultation in premiums 
payable for group life insurance that local 907 members have with Mutual of Omaha; 
the salary deduction of the second installment of the 13th-month bonus, which 
should be paid by the U.S. agencies as employers and the salary scale, which the 
unions’ membership consider discriminatory, that was imposed after the Torrijos- 
Carter treaties became effective. 


The demonstrators carried placards which said, among other things: "No to de- 
creased benefits"; "local 907 demands equal pay for equal work"; "return the se- 
cond installment of the 13-month"; "less on Russia and Korea" [Referring to recent 
polemics on whether Panama should maintain diplomatic relations with these 
countries]; "less speeches and more sciutions"; and "we will not accept decreased 
benefits for Panamanians." 


Local 907 leaders, who included Luis Andersor., Miguel Machado and Ruben Reyna, 


delivered a document to the foreign ministry outlining problems in the canal 
area, 


SO: 3010/846 
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COUNTRY SECTION PANAMA 


PAPER COMPARES POLISH, SALVADORAN SITUATLONS 
PA140305 Panama City LA ESTRELLA DE PANAMA in Spanish 12 Feb 82 pp A-4 


[Editorial: "Poland and El Salvador"] 





[Text] Following the Polish crisis, many public opinion sectors, especially in 

Europe, wonder what the real difference is between Soviet support for the Warsaw 
military regime and U.S. support for the Salvadoran civilian-military government 
junta. 


Although there are many differences, what must be carefully analyzed is the role 

of the supreme Soviet in the Soviet Government and the relations between the U.S. 
Congress and the executive. In the first case, the members of the supreme Soviet 
are mere puppets while although U.S. congressmen are subjected to pressures by the 
the president himself. As a rule the congressmen do in fact act independently and 
in regards to the Salvadoran problem, it is well to remember certain proposals made 
by the House of Representatives and the U.S. Senate. 


It is no secret that President Reagan and his closest advisers see the Salvadoran 
regime with sympathy and are willing to overlook a whole series of situations that 
may not be altogether correct. However, some congressmen who are aware of their 
responsibility have presented several conditions prior to approving additional aid 
to that Central American country. In due time Reagan will have to prove that El 
Salvador "is making meaningful efforts in favors of human rights; that the govern- 
ment controls the armed forces in order to put an end to torture and murders; that 
there are advances in reform programs, especially in politica! and economic sectors 
including the Agrarian reform; that there is the best intention of holding free 
elections and make efforts to begin talks with the main political groups that have 
expressed a desire to find a negotiated solution to the problem; and finally, that 
an appreciable effort can be seen on the part of the Salvadoran Government to 
thoroughly investigate the death of six U.S. citizens in December 1980 and January 
1981 and that the guilty parties be duly tried." Congress must now decide which 
of these conditions have been met prior to approving 425 million in armaments. 
Congress will show that the U.S. Government supports the Salvadoran regime but 
that at the same time it demands, in exchange, compliance with several specific 
conditions. This situation is very different from the conditions that the Moscow 
regime has placed on the Polish regime. 


CSO: 3010/846 
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COUNTRY SECTION PANAMA 


ILLUECA REAFFIRMS SUPPORT FOR CANAL WORKERS 
PA140046 Panama City Televisora Nacional in Spanish 1730 GMT 13 Feb 82 


[Statement by Panamanian Foreign Minister Jorge Illueca; place and date not given-- 
recorded | 


[Text] The meeting with the leaders of local 907 was cordial. I would say that 
it was a working meeting. On the subject of the wage scale, we completely support 
the aspirations of the local 907 workers. The wage scale affects them as civiliam 
employees of the armed forces and also affects the employees of the Panama Canal 
Commission. 


In a number of documents endorsed by the Panamanian members of the board of directors 
of the Panama Canal Commission, we have said that the wage scale in question violates 
the Torrijos-Carter treaty because it is discriminatory. Moreover, I maintain that 
the United States could not defend that wage scale in any international forum, 
because it is a primitive position that does not recognize the gains made by labor 
unions over the past decades or the principles of equal pay for equal work, nondis- 
crimination and opportunity equal. These principles have been accepted all over 

the world. 


Equally, we feel that enormous injury is being done to Panama's economic develop- 
ment, because if we compute the total difference between the wages of Panamanians 
and the wages of U.S. citizens or of employees hired before the treaty went into 
effect, we will find that during the life of the treaty, Panama's economy would 

lose some $4 billion. This is really an unjust and unacceptable situation. We 
have reaffirmed to local 907 that we consider the demonstration it staged here very 
positive, very healthy and very timely. It has allowed us to reaffirm to the United 
States that a common front made up of the workers and the government is demanding 
justice for our working classes. 


In the last meeting of the board of directors of the Panama Canal Commission in 
Washington, the Panamanian members emphasized the justice of that wage scale. The 
United States has made some changes, but the reforms have actually been cosmetic. 
(hey could mean an increase of some $200,000 a year, but this is unsatisfactory 

in comparison with the amount that Panama will lose during the period that the 
treaty is in force. 
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We will continue to exert pressure and we are in total agreement with the position 
of local 907. There is not the slightest difference between the objectives of the 
workers and those of the Panamanian Government. 


Moreover, we are demanding that formulas be sought to avoid burdening the workers 
with unreasonable insurance premiums like those that Mutual of Omaha has presently 
established. We believ. that the measures that President Reagan has taken to 
economize in social services, in health and hospitalization...[does not complete 
sentence] we cannot interfere in the domestic affairs of the United States when it 
comes to the manner in which President Reagan's measures affect U.S. citizens; 
however, we Cannot allow these unreasonable measures to hurt Panamanian workers in 
Panamanian territory. 
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COUNTRY SECTION PANAMA 


BRIEFS 


FREEDOM OF EXPRESSION--Several resolutions dealing with freedom of expression in the 
country were approved during the IV National Congress of the Christian Democratic 
Party (PDC). In one of the resolutions, the PDC requests that the executive branch 
immediately reinstate the licenses of radio commentators Miguel Antonio Bernal, 
Milciades Ortiz Jr, Julio Ortega and Luis A. Pimentel. In another resolution, it 
demands punishment for those involved in the attack on LA PRENSA, which is still 
under official investigation. The PDC reiterates its invariable commitment to 
defend freedom of expression as a sacred right of all mankind and the mainstay of 
every true democracy. Asking the authorities to continue investigating the attack 
by the People's Support Group (GRAPO)--a democratic revolutionary party affiliate-- 
against LA PRENSA, the PDC demands that culpability be established and the guilty 
parties punished. The PDC also vigorously protests the increasing threats and 
pressures against our newspaper, its director and its president. In concluding, 
the resolution reiterates the party's solidarity with LA PRENSA in its struggle to 
defend freedom of expression. [Text] [PA142145 Panama City LA PRENSA in Spanish 
14 Feb 82 p 1] 


PANAMA DELEGATE SPEAKS--The representative of Panama's delegation, Jose Manuel 
Meneses, addressed the fourth session of the 10th WFTU Congress this morning. He 
talked about the ongoing struggle of trade union workers in that Central American 
country and condemned the U.S. violation of the Torrijos-Carter agreement regarding 
the canal. We want a canal for peace and not for war, Meneses stressed. He also 
expressed the solidarity of all Panamanian workers with the people struggle in El 
Salvador and Guatemala. At the same time he condemned imperialist threats against 
Cuba, Nicaragua and Grenada and the genocide against the Salvadoran people. He 
added that Panama and its workers will remain at the forefront in the battle against 
imperialism. [Text] [FL112015 Havana Domestic Service in Spanish 1908 GMT 11 Feb 
82] 
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COUNTRY SECTION URUGUAY 


BRIEFS 


NO PRESSURE PERMITTED--It has been learned that the government will not permit 
pressure from any group. This has just been said to El Espectador by the interior 
minister. Gen Yamandu Trinidad made some remarks a few minutes ago at Government 
House. El Espectador will now report from there. [Begin relay] Gen Yamandu 
Trinidad was emphatic when he said that the government has its doors open for 
dialogue with each and every productive and political sector in the country provided 
that the atmosphere of peace within the country is not interrupted. Any interrup- 
tion means a return to harsher times. Trinidad referred concretely to a request 
for an audience that has been submitted by the chamber of industries and he indi- 
cated that the audience will not be granted until the demonstrations of pressure 
that emerged after the assembly of that sector disappear. [Excerpt] [PY122024 
Montevideo Radio El Espectador Network in Spanish 1600 GMT 12 Feb 82] 


TAIWANESE ENVOY TO VISIT--Spokesman of the foreign ministry stated at noon today 
that there will be no meeting of foreign ministers in Uruguay next month. They 
also confirmed that the foreign minister of the Republic of China and possibly 

his Argentine counterpart will come in March. The spokesman pointed out that these 
visits do not mean there will be a meeting of ministers. [Text] [Montevideo El 
Espectador Network in Spansih 1600 GMT 16 Feb 82] 


CSO: 3010/852 END 


45 











END OF 
FICHE =| 
DATE FILMED | 
Mar 3-52. 








